Uncommon Sense

The Mirage of Certainty

The world is collectively heaving a sigh of relief as larger
numbers around the world are being vaccinated. Mask
mandates are being lifted in many places, and we are
even seeing a limited number of spectators at a few
sporting events. With most of the developed world
heading into summer, many are calling the coming
months the Summer of Love (a throwback to the 1967
social phenomenon).

With the world coming out of a period of almost
unprecedented uncertainty, one could be excused for
expecting universal optimism and certainty about what
the near future holds for both consumers and the stock
market.

Instead, we somewhat annoyingly find ourselves facing
a new round of events creating uncertainty and
pessimism. Rising inflation, the possibility of interest rate
increases, conflict in the Middle East, and cybercriminals
hacking a US oil pipeline.

Like a parched desert-dweller stumbling towards water,
only to realise that it is yet another mirage, so we
stumble from crisis to crisis, hoping that things will soon
become clear.

It Was Ever Thus

Unfortunately, certainty is not something we have ever
had the luxury of knowing. However, because future
problems are always just out of sight we somehow get
tricked intorthinking that there won't be any, until we are
forced to stare them in the face.

Every decade is filled with.a list of events that worried a
large portion of the world population. Weirdly, these
events quickly fade from memory which perhaps explain
why we are so surprised when the next one arrives.

Take the 2010's as an'example: The BP Oil Spill, US Debt
Downgrade, ‘Greek Debt Crisis, Boston Marathon
Bombing, Ebola Outbreak, Chinese Stock Market Crash,
Brexit Vote, Trump Inauguration, Global Trade Wars,
Hong Kong Protest, and the start of the Covid Pandemic.

There is nothing wrong with being concerned about an
event that is causing death, harm, or economic damage
to people near or far.

The problem comes in when a false expectation for
short and long-term certainty causes well-meaning

people to delay making life and financial decisions that
will be good for their future.

The Good News

While individually we do not enjoy facing an uncertain
future, as a collective humanity -has shown tremendous
resilience. Our history is filled with® examples of
incredible progress; with each new generation arguably
living in a better world than the one before.

The financial literate understands that certainty is not
something to be waited for. They make the best
decisions .in the ~moment, knowing that course-
corrections are inevitable, and not .a sign of failure.
History.is the only guide we have, and it tells us that all
global stock market declines have been temporary, with
permanent gains the reward for those who have
patience and discipline. Patience and discipline are the
key attitudinal characteristics that Financial Advisers look
to foster in their clients.

Control What You Can

The causes of future uncertainty is anyone's guess
(Covid wasn't on many people's radar), and trying to
guess them and plan your life and financial plan
accordingly is a fool's errand.

The financial literate makes peace with the fact that
there is no such thing as "certainty", factors that into
their plan, and tries to focus on the things they have
control over.

What do you have control over? Our lives are all
different but most people have some measure of control
over their spending, the amount they invest for their
future self, the make-up of their portfolio, and the way
they react (or more importantly don't react) to new
events.

Do not fall for the lie that if we can just get through this
one crisis there will finally be some certainty. Delaying a
smart financial decision because there is an unresolved
event taking place on the other side of the world is a
tragedy that the media is largely responsible for. Don't
wait for the media to declare that all is well in the world,
there never will be any certainty. The financial winners
dance with uncertainty.
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